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Economic theory enumerates the benefits of standardization as

1) reduced transaction costs

3)

improved communications

2) reduced production costs

4)

enhanced buying power

Applying the theory to the practical needs of data center
structured cabling makes these benefits real for the data
center manager.
Adopting standards reduces transaction costs. When
data center managers have
examined and selected the
cabling infrastructure for their
current and future needs, it
significantly reduces future
decision-making time. With the
standard in place, RFQs can
quickly and easily be replicated
and disseminated to appropriate
suppliers and vendors on short
notice. Buying decisions can
then focus on price and service.
Standardizing infrastructure
reduces production costs. In the case of cabling
infrastructure, adopting standard products and installation
procedures results in highly efficient installation and
maintenance. Technicians know what is required and
become familiar with the intricacies of the technology.
This results in more timely responses to data center

needs and reduced errors requiring additional time for
fixes. Additionally, by standardizing infrastructure across
data centers, installers experience far fewer “surprises”
from location to location making time spent on the job
more productive.
Standardized infrastructure
streamlines communication.
When both parties are aware
of the standards, confusion
and misinterpretation
of directions is virtually
eliminated. The result is time
spent on carrying out the
mission rather than clarifying
the direction.
Finally, standardization
enhances buying power.
Buyers can seek the lowest price for the quality sought
as the quality is “built in” to the standard. Installers can
be expected to offer consistent pricing as they become
more efficient at installing and maintaining standardized
infrastructure.
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